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I wish I could conclude that Henry Farny ~as 
too but he wasn't. Here our story ends. Unllke th 
movie in which Butch and Sundance were gunned down 
together, pals to the end, Farny and Hearn each wen 
their separate ways to f ame and fortune . Yes, thos e 
were the days! 

HOW ARE THINGS IN PARADISE? 

May 18, 1992 John C. Lee 

When Mark Twain visited the Sandwich islands i n 
1866, he wrote many vivid and humorous reports which 
were mailed to his newspaper back on the mainland. 
Somewhere along the line, he wrote, "Hawaii is the 
loveliest fleet of islands anchored in any ocean." Ee 
sailed to Hawaii as a free lance reporter and spent 
four months traveling about the various islands. His 
accounts appear in his book, "Roughing It". If you 
have not read it, you will enjoy it. Hardly anyone I 
know, these days, has not been to Hawaii. It is st i _ 
the enchanted island, the jewel of the south seas, 
surfrider's Mecca, windsurfer's Valhalla, astronomer 's 
heaven, the exotic melting pot of the world, the fab 
paradise of the Pacific. 

We lived in Hawaii off and on for some 16 years , 
and it was my incredible and undeserved luck to be 
stationed there for most of WWII at Naval Air station 
Barber's Point. When we first started to revisit the 
territory in 1955, it was totally unspoiled and the 
cost of living was quite reasonable. At that time, 
there were only three hotels on Waikiki Beach. 
Hospitality was genuinely warm and gracious. Hotels 
actually made a practice of sending a representative 
out to the airport to greet each arriving guest. We 
eventually bought and sold two condos, some farm land, 
and we built a house in 1978 -expecting to retire 
there. 
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The state has a strict law against billboards. 
You will find no casino gambling, horse racing, dog 
racing, or lotteries in Hawaii. You will see no snakes 
in Hawaii, and they have never had a case of rabies. 
You will not see any dumps in Hawaii. They are 
re f erred to as refuse disposal sites. You will not see 
any sewage treatment plants in Hawaii. They are known 
as water reclamation projects. You will find no jails 
or prisons in Hawaii. These are known as human 
rehabilitation centers. Some suy there are no rats in 
Hawaii. They are known as vectors. If you see any 
vectors, you call a state office known as Vector 
Control. 

PLANTATION STYLE GOVERNMENT 

Although the outer islands of Hawaii are allowed 
s ome measure of self government, they are still run 
much like the territory was run 75 years ago. The 
outer islands - Hawaii, Kauai, Lanai, Maui, Molokai -
seem to be paternally regarded by the state government 
as plantation islands, populated by uneducated alien 
workers, with no capability of governing themselves. 
Al l public schools are run by the state, and local 
school boards do not exist. All hospitals on the outer 
is lands are owned and operated by the state. All 
public librar i es are run by the state. All real estate 
transfers must be handled in the state office of land 
titles in Honolulu, and the transfer process usually 

akes six months. Most roads are built and maintained 
by the state. All airports and harbors are owned and 
operated by the state. The state is involved with 
shoreline protection and must approve any construction 
~hat takes pl a ce within 300 ft. of any shoreline. 
3efore any subdividing or rezoning can take place, the 
plan must be approved by the state land use commission. 
. . as well a s the county planning and zoning 
~ommission. The community college on each island is a 
=ranch of the University of Hawaii which again is a 
state institution. Contrary to popular belief the 
~t~1; has no ~ollce force. The outer islands ~rovide 
~ der own pO~lce. The state owns the mineral rights 

all prIvate property. 

Ha waii operates under one of the highest tax 
c· r dens of all the 50 states, and supports more state, 
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county, and city employees per capita than any other 
state. 

CONCENTRATION IN LAND OWNERSHIP AND REAL ESTATE T 

It is a fact of li f e that only about 15% of t he 
state of Hawaii can be bought or sold. The other 8~ 
is owned by the federal government, the state, the 
counties, or by the large private trusts which rare 
sell. The Bishop Estate alone owns over 22% of the 
state, and its vast revenues are dedicated to the 
support of the Kamehameha Schools. Kamehameha is a 
boarding school in Honolulu, restricted to those 
children who have some Hawaiian blood. It was 
established in 1887 by the estate of Bernice Pauahi 
Bishop, who died in 1884, the last of the Kamehameha 
line. She was married to Charles Reed Bishop, a bar. -
who gave his name to the bank he headed, the Bishop 
Bank -now known as the First Hawaiian. She inherit 
several large tracts of land, a large part of which 
fortuitously turned out to be located in the most 
desirable locations. 

How did things get this way? It all started w 
the king owned all the land. The various monarchs 
grants of land to loyal chiefs, but in most cases, 
was only for the life of the donor. As pressure was 
brought to bear for land reform during the middle of 
the 19th century, a general distribution was made t o 
Hawaiian citi z ens - known as the great mahelee, and - -
American system of land ownership was introduced. A 
few acres were given to each applicant, but it was n 
long before most small land owners turned around and 
sold their land for a mere pittance. 

Land ownership had never been a part of the 
Hawaiian culture. In the royal families, however, l~~ 
ownership was highly valued and was passed on to 
succeeding monarchs. Some of the royal children and 
children of the chiefs, having gone to the same miss i -
schools, ended up by marrying sons or daughters of t he 
missionaries, thus eventually a few of the descendants 
of the missionaries inherited large tracts of land. 
This provides the basis for the favorite comment of 
tour guides "that the missionaries came to Hawaii to d 
good and ended up doing very well". As a matter of 
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r e cord, only two missionaries, Castle and Coo~e, stayed 
on to conduct business after they w7re , left,hlgh and 
d r y in about 1855 by the Board of M1SS10ns ln Boston. 

with sugar cane fast becomi ng important in the 
Hawaiian economy, the stage was set for large 
a c cumulations of cheap land. When Hawaii became a part 
o f the USA about the turn of the century, ownership had 
be en concentrated into the hands of a relatively few 
or ganizations. 

This being the case, a large percentage of homes 
in Hawaii toda y are built on leased land. The usual 
t e rm of the lease is 3 5 years, and if a house is sold 
wi thin the lease term, the land lease is renegotiated. 
On Oahu, at least 50% of all single family homes are on 
leased land. On this island the Bishop Estate, and 
Harold Castle's Kaneohe Ranch owned most of the rest. 
Sta te, county, and the federal government own 47% of 
the land. Of the 53% privately owned, 77% is owned by 
f e wer than 40 owners. 

At one time, land rents were quite reasonable, but 
i n recent years, many lease renewals have been jumping 
f r om say $500 per year to $5,000 or $10,000 per year. 
Ov e r the years, a number of bills have been introduced 
t o force lessors to sell lots to tenants, but so far 
v e r y little progress has been seen. Each time a land 
re f orm bill seems ready to be passed, those citizens of 
Hawaiian blood have bee n stimulat ed to protest loudly 
be c ause it would threaten the income of the Bishop 
Es t ate which they s e e as the one institution that is 
helping Hawaiians to better themselves. 

In the rea l estate section of any paper, all 
pr operties listed for sale are designated as (F) for 
f ee simple or (L) for leasehold. 

Realizing that agriculture was basic in the 
Hawaiian economy, succeeding bodies of law makers have 
seen to it that farm land was always taxed at extremely 
_ow rates. In addition, support of the schools has 
~ever been a part of the real estate tax. This has 
~esulted in unusually low real estate taxes for any 
~ me owner. A typical house on Maui that sold for 
S~50K in 19 88 was taxed at about $1800 per year. 
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In effect, this has encouraged large land owner 
to sit on their land - whether or not it is being us 
for farming - and wait for appreciation to take plac • 
There is no shortage of land in Hawaii. Vast acreag -
of land are devoted to cattle ranching and the seco 
largest ranch in the USA is in Hawaii. If land ther 
were taxed at rates comparable to other states, we 
would see vast tracts of land coming on the market a 
dirt cheap prices. with pineapple being phased out 
to severe world competition and sugar cane productio 
existing only because of heavy tariff protection, one 
wonders how long home owner's real estate will enjoy 
such favorable tax treatment in Hawaii. 

Many visitors ask why other crops cannot be gro·
in place of sugar and pineapple. What is needed is a 
crop mix that can be planted and harvested by machine . 
Row crops require vast amounts of labor and labor is 
much too expensive in Hawaii. Farm labor is highly 
unionized. Such crops as corn, wheat, soy beans can 
grown in Hawaii, but the world price makes them 
unattractive. Attempts are being made to encourage 
production of foliage plants, exotic flowers, papaya , 
coffee, macadamia nuts, kiwi fruit, etc. on cane and 
pineapple land, and the gross income from all of these 
crops is in the multi-millions. But results, so far , 
have not had a significant impact on the Hawaiian 
economy. citrus is no longer grown commercially in 
Hawaii due to med fly infestation. There is a certa · ~ 
amount of fresh produce grown at altitudes between 20 
and 3000 ft., on small farms of 5 to 30 acres, and 
fresh produce wholesale markets are in place to handle 
the distribution. The quality of the produce is 
extraordinarily high and it sells for premium prices. 
Lettuce, cabbage, broccoli, celery, onions, 
cauliflower, green beans, peas, as well as a large 
assortment of oriental vegetables thrive in the rich · 
and bountiful environment of the "up-country". 

The main problem is that the value of land is now 
far above what the land can earn as a farm and the o l d 
hard working Japanese farmers have a hard time 
convincing their sons to continue in the business. 
This has given rise to county owned agricultural parks 
where crop land can be leased at reasonable rates. 
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Over the past 30 years, literally, tens of 
thousands of Hawaiian and mainland citizens have made 
handsome profits from land speculation and development. 
In Hawaii, a limited partnership is known as a hui. 
The word, hui, although found in the Hawaiian language, 
probably comes from a south China dialect. Real estate 
brokers would find a piece of land that could be bought 
- anywhere from a few acres to thousands. They would 
take an option on the land and then they would form a 
hui. They would sell partnership interests to local 
citizens, mainland people, Canadians, but especially to 
Hawaiian politicians. The inclusion of politicians 
generally assured favorable treatment by the land use 
authorities, etc. The number of real estate huis that 
have been registered in Hawaii in the past 30 years is 
staggering. 

Hardly any politician, elected or appointed, has 
not actively participated in a number of huis. 
Usually, when a hui buys a tract of land, it is 
necessary to rezone the property and to obtain various 
and sundry permits to make it profitable. If one or 
more members or relatives of the hui happen to be 
sitting on the Planning and Zoning Board, or on the 
state Land Use Commission, things usually go well, and 
no one seems to complain about conflict of interest. 

Having participated in a few of these huis myself, 
I soon learned you could hardly miss if you were 
willing to wait five or ten years. 

OVER DEVELOPMENT OF HOTELS AND CONDOS AND 

UNDER DEVELOPMENT OF INFRASTRUCTURE 

Following the introduction of jet planes in the -
60s, tourist traffic grew at an exponential rate.. . 
s tarting in about 1965, the development of condomlnlums 
a nd hotels began slowly and soon took off like a rocket 
on most of the islands. At first, each condo had to 
i nstall its own sewage treatment plant, and this always 
produced unsavory side effect~. When the,situation 
became intolerable, the countles ha~ to flnance hUge 
sewage projects, blasted out of sol1d rock, but th1s 

ould not cover all areas. Treated effluent,wa~ sold 
~o golf clubs to water the grass or used to IrrIgate 
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public parks. As fast as they would complete a s e 
system, they found it was soon overloaded. 

For many years, the city of Honolulu ha~ been ~ 
dumping raw sewage into the ocean, about 3 ml17s o f_ 
Waikiki Beach. Every now and then, when the Wlnd ~ 
in the wrong direction, Waikiki had to be close~ do 
but somehow, this would never be seen or heard ln 
media. 

Later, on Maui, we saw one palatial hotel after 
another being built with Japanese backing. One hote_ 
the Four Seasons, was under construction at Wailea , 
with tens of millions already invested, when they 
received notice from the sewage department that the 
would be unable to accept the sewage ... despite t he 
fact that all permits had been issued. The state wo 
not allow the construction of a private disposal p l ac= 
The end result was that the developer had to contri 
something like an additional $5 million to help exp 
the local sewage plant. 

Water supply is always a touchy matter in the 
islands, but due to mountains on each island, soar i ng -
to 13 thousand feet, there is always a lot of rainfa 
Long tunnels are bored into the rainy mountains in 
search of fresh water. On Maui, vast areas of sugar 
cane must be irrigated. To accomplish this, over 1 0 
years ago, Alexander & Baldwin built a ditch, some 4 
miles long, blasted out of har d rock, through tunne ls 
and bridged across deep gorges, along the steep slopes 
of a tropical rain forest to bring water to the cane 
fields. The ditch is still a vital part of the water 
supply, and i f it had to be constructed today, it is 
doubtful if it could be economically possible. In s o 
cases, vertical wells are bored. In some areas, they 
get 400 inches per year. In other areas, it might be 
only 5 inches per year, but it rarely rains enough 
where it is n e eded. 

As in many states, road building is always many 
years behind current needs. The traffic in Honolulu is 
extremely heavy, and a strong effort is being made to 
pass laws to make it possible to construct an elevated 
railway. Traffic on the outer islands is often bumper 
to bumper, and the acc i dent rate is phenomenal. The 
little town of Hana, Maui is 50 miles from the main 
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airport, but it takes 3 hours to drive it. Ask any 
Hana resident if he favors an improved road and he will 
pr obably say NO. They do not want to encourage more 
traffic. 

POLITICAL STRUCTURE AND THE FRUSTRATION OF LOCAL NEEDS 

Incorporated cities, towns, or vi l lages are not 
permitted on any of the Hawaiian islands except for 
Honolulu. Each island is a county, in the case of Maui 
county, three islands are included, name ly Lanai, Maui 
and Molokai. Each county is governed by an elected 
council and a mayor. In the case of Maui it is an 
_sland stretching for about 100 miles end/to end and . ' 
~as a permanent populatlon of around 91,000. The 
~ommunity of Wailuku has 13,000, Kahului 17 000 
~haina 9,000, and Kihei 13,000. None of th~se ' 
=ommunities are permitted to incorporate. 

, ~f a community such as Lahaina needs to build 
~ddltlona~ p~rking facilities, play grounds, public 
;arks~ sw~mmlng pools, tennis courts, fire department, 
~rafflc llghts, there is no way for it to approach the 
problem except to plead with the county council. Each 
: mmunity has a problem in dealing with litter from the 
~ creets, roads, and beaches. Right now, the county 
sponsors a large cleanup project every three months in 
-~ ich many organizations turn out in force with 
~~dreds of volunteers, but this is hit or miss and is = t a satisfactory way to handle the problem. There is 
~ s ign of conmunity pride, and the natives show their 
=~. tempt for the establishment by trashing the roads, 
=~aches and parks. 

The county council tends to spend money where , the 
- ~t e s are, and since Lahaina is overrun by non,votlng 
-~.comers, the council p~ys very little attentlon to 
~e needs of that communlty. Local tax payers leagues 
.-e always banding together to pressure the cou~ty to 

w t his and that, but the needs of every communlty are 
_~ pletely frustrated by a county g~vernment that has 
~re than it can do for every constltuency. 

I t is high time to allow communities i~ Hawaii to 
_ rporate, levy the~r own taxes, and to flnance local 

- - ~ rovements by bond lssues. 
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LABOR SHORTAGE AND UNEMPLOYMENT 

Up to the past two years, there has been a 
shortage of labor on the island of Maui, Kauai, and 
Hawaii. On Molokai, the unemployment rate has been 
running at around 50%. Why not import labor from 
Molokai or from other pacific islands? The answer 
this is the fact that there is no low cost housing 
the islands. Manufactured or mobile homes are not 
permitted. We have seen a number of so-called low 
housing projects which have been built, but these ~
priced from $85K to $125K and obviously unaffordable 
the typical working man. 

The ordinary working man makes no more than on 
mainland, but housing is completely beyond his reach. 
As each new hotel is finished , it will try to hire 1 
employees. In the Kaanapali area, one hotels runs a 
boat every day to Molokai to pick up a load of worker 
but this is about a one hour trip. Other basic costs 
are high compared with the mainland such as food, 
gasoline, electric power, clothing, etc. 

THE HOSPITAL PROBLEM 

Every employer is required by the state to furn ic 
health insurance to any worker who works more than 20 
hours per week. A great number of workers are covered 
by health maintenance providers such as Kaiser. The 
only hospital on Maui is owned and operated by the 
state. In essence, the state run hospital is 
notoriously inefficient, and the equipment is mostly 
years behind the times. 

various groups of doctors are always requesting
new and modern equipment, but the state has to make the 
decisions in Honolulu, and the doctors rarely end up 
with the equipment that they requested. There is a 
strong movement on Maui among the doctors which is 
trying to persuade the state to donate the hospital to 
a local hospital board, and let the local board make 
all the decisions. But the state does not wish to give 
up any of its power ... or any of the sizeable profits 
that come from the hospitals. 
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. Because,pra~tic~lly everyone is covered by some 
klnd of hospltallzatlon insurance - even those who are 
unem~loyed - the hospitals have to accept very few 
char7ty cases, and as a consequence, they are highly 
profltable. 

THE SCHOOL PROBLEM 

In Hawaii, all public schools are run by the 
state. Local school boards do not exist, and the only 
way for parents to interact is through the PTAs. A 
great many of the teachers speak a form of pidgin 
English, and as a result, many students grew up 
speaking only in pidgin. White students are in the 
minority and they are often treated badly by the 
Asiatic and polynesian students. 

As a result, every family that can possibly afford 
it sends their children to a private school of some 
kind. At present, 16% of all students in Hawaii attend 
private schools. Most private schools in Hawaii are 
run by the various churches, and the quality of 
instruction is generally far better than the public 
schools. Asiatic students are nearly always at the top 
of their classes, whether in public or private schools. 
Asiatic parents will make any kind of a sacrifice to 
make it possible for their children to attend college, 
a nd education takes precedence over all other 
activities. They all aim to send their children to the 
mainland for college. 

Hawaiian and Filipino children are at a big 
d i sadvantage because many of them speak only in pidgin, 
and for the most part, their parents do not appreciate 
~he value of education. 

What about those who graduate from colleges and 
n iversities? Can they find enough opportunities to 

=a tch their equcation in their home state? 
~nfortunately, a large percentage of Hawaiian born 
~'oung people find it is necessary to seek e mployment on 
~e mainland. 
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THE RACIAL PROBLEM 

If we believe all the Visitor Bureau informat ior. 
and chamber of commerce propaganda, we would expe7t 
see a state of complete perfection insofar as rac~a l 
harmony is concerned. On the surface, th7 races get 
along beautifully. There has been a mass~ve amount 
intermarriage between all racial groups, on all leve __ 
of society, for several generations. Among the 
Japanese Americans, however, there has been ~ ~reat 
deal less intermarriage because Japane~e fa~l~les ~e 
to be closely knit, and the elders res~st mlx~ng w~t 
other races. 

When you get to know how the Hawaiians feel abo 
it, you discover a different sto~~. For the most p ar= 
the Hawaiians and many part Hawallans have always be 
at the bottom of the economic ladder. According to a 
recent study, of the 200,000 people who are any part 
Hawaiian, 2,000 of them live in cardboard boxes, rus t 
cars, or on the beaches. It has not been a part of 
their culture to accumulate money or property. 

Very few Hawaiians have gone to college. When 
there is intermarriage with a Hawaiian, it is usually 
the female who marries into other races. Hawaiian me _ 
are not regarded as being good providers. 

Their real attitude toward the orientals and the 
whites is resentment, yet, surprisingly, the vast 
majority of them seem to be most friendly and 
courteous. But down deep inside, most of them feel 
that they were cheated out of their lands by 
generations of aliens. 

In 1921, the u.s. Congress passed the Hawaiian 
Homes ~ornmission Act, setting aside nearly 200,000 
acres In scattered tracts across the islands. Congress 
hoped to s~ve the dying Hawaiian people by returning a 
small portlon of land taken from them in what President 
Cleveland had called the unlawful seizure of Hawaii i n 
1893. The act requires the state to lease modest 
residential, farm and pastoral homestead lots for $1 
per year to any Hawaiian with at least 50% Hawaiian 
~lood. It instructs the state to provide the 
lnfrastructure of utilities, roads, and water, and it 
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to Provide native Hawaiians 
pr omises 

with home and farm 

l oans to get started. 
more than 60% of the land 

But many decades la~erbasement prices to non-
ha s been rente d at barg~l~ ging to the richest and 
natives - many of.t~em i~ ~~e islands - or swapped or 
most powerful famlll eS

th government agencies. other 
. . n away to 0 er 'f 

s l mply glve t ultinational corporatlons 0: , 
and has gone ~ ~ 'ons to the U.S. m1l1tary, 

quarrying and ~lnl~;rO~:~~;1wat~r treatment plants, 
a~rs~~~: a~:~~~:~ies, to mayors and legislators for 
~helr ow~ private companies and persona~ estates, to, 
or ominent businessmen for auto dealersh1ps a~d shopp1ng 
centers, tourist attractions, and to shrewd ~nvestors 
. ho have turned around and subleased the property for 
a s much as 8 times their rent. 

Native Hawaiians hold just 17% of the Homelands 
r eservation. In the law's history, only 37000 of the 

ens of thousands of e ligible fam i lies have been 
al lowed to settle on the Homelands While about 5800 
:amilies have been awarded land, the state bars more 
than a third of them f rom moving onto their land 

ecause it lacks basic infrastructure - which the state 
1S supposed to build. 

A 1983 joint federal-state task force, a native 
~awaiian governor, a state attorney general and several 
=ourts have concluded that the state government has 
-onsistently violated the 1921 act. Little has been 
~~ne about the violation, however, in part because the 
~ct itself authorizes only the f ederal government, not 
~at ive Hawaiians, to sue the state for breaking the 
-omelands law. The federal government has never taken 
: egal action. 

Most veterans of the old 422nd Regimental Combat 
~eam - all of them Japanese Americans - came back to 
~awaii after the \~orld War II, took advantage of the 
~.I . bill, and went to college. They became doctors, 
~ent ists, lawyers, accountants, engineers, etc. A 
:arg e number of them went into politics, and Hawaiian 
: i tics has been completely dominated since 1960 by 
~-panese Americans. Again, this has been a source of 
~ritation to the Hawaiians. 
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Things being what they are now, i~ seems cderta 
, '11 b rting lncrease that Hawailan groups Wl e exe at 

ressure to have their land returned to them, or t 
least that the Hawaiian people should be compe~~:ns _ 
the federal government on a l~rge,sca~e: Hawa

the making common cause with ethnlC mlnorltles o~, 
mainland such as the American I~di~ns and Es lmoes : 
During the 80's, we saw the beglnnlngs of a determ 
Hawaiian attempt to organize culturallY,~nd , 

l ' t' lly through the Office of Hawallan Affalrs. po 1 lca , , th h ' t 
It is safe to say that the next chapte~ In e 1S 
of land and power in Hawaii will be wrltten by and 
about native Hawaiians. 

JAPANESE INVESTMENT IN HAWAII 

We have all read about the Japanese appetite f ~ 
Hawaiian real estate, but still , we are only talking 
about 15% of the land in Hawaii that can be bought 
sold. 

We read of one Japanese gentlemen who made a 
practice of having his chauffeur drive him up and d~ 
all the streets of Honolulu, systematically looking f 
fee simple FOR SALE signs. As they drove, his 
secretary would make note of each house on the marke t. 
Phone calls would be made from the car, and he would 
agree to pay the asking price wi thout question. The 
paper said he bought as many as 100 expensive homes . 
a two month period. As soon as he closed on each h o e 
he would mark it up 20 to 50% and it was then listed 
with the real estate department of a large department 
store in Japan. Japanese customers would make deals 
purchase, mostly sight unseen, and with easy financi ng available. 

No matter what the price was in HonolUlu, to 
Japanese it seemed dirt cheap compared with Japan 
prices. To the Japanese, it was the ultimate ego tr ip 
to own a place in Hawaii. Another factor affecting 
these sales was the fact that if anyone in Japan were 
to sell real estate in Japan, the gain on the sale 
would be taxed at 80%. Therefore, very few people in 
Japan would sell real estate. However, gains made in 
the stock market or on foreign purchases of real estate 
were taxed at extremely low rates. It became 
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estate in Japan and invest in the stock market or in 
f oreign real estate. 
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When the old Halekulani Hotel in Honolulu was 
purchased by Fudosan in 1982, people were aghast. This 
wa s the most beloved of all Hawaiian hotels, and it was 
well known for fine food and the best i n entertainment. 
They proceeded to tear it down and bui l t a much large 
edifice, the final cost coming out at $275,000 per 
r oom. It was an unheard of figure in the hotel 
business at the time. At that cost, the hotel would 
have to average $275 per night per room, year round at 
70 to 80% occupancy to make money. At this time, it is 
r easonably certa in they are still a long way from 
breaking even. 

After that, we read about the Mauna Kea Hotel on 
the big island of Hawa i i being sold to a Japanese 
organization. This magnificent hotel was built 
or i ginally by Lawrence Rockefeller in the 60's at a 
c o s t of $100,000 per room. Everyone thought he was 
c razy at the time to spend this amount on a hotel, and 
i t is understood that he never made any money on it. 
I t changed hands once or twice, but when it was sold to 
t h e Japanese, it was sold for a staggering $1,000,000 
pe r room! At this price, the operator would have to 
a v e rage $1000 per night per room, to make out. 

e edless to say, they are still a long way from 
br e aking even. Recent word is the place is looking a 
b i t shabby and in need of renovation. 

In Wailea, Maui, the Grand Hyatt Hotel was 
r ecently completed at a cost of $800,000 per room. It 
f eatures such touches as a $2 million statue of a fat 
. aked lady smoking a cigarette. Again, it would have 
~o bring in $800 p e r d a y per room to break even, and ~o 
one expects that it eve r will. 

Many of these projects never made economic sense 
~ o begin with. One after another, hote ls were bought 
a t fantastic pric es, and then many new super luxury 
~otels were put up with Japanese financing, seemingly 
~ithout any plan to be run at a profit. 

We have seen some of these new luxury hotels 
: ' n ished off und open for business. They invite 
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thousands of travel agents to come and stay for f ree 
but they remain practically empty. How long can 
go on? Who knows? To be realistic, all the hote s 
have to depend on convention business to 7xist , ,an 
they all cut prices heavily to attract thlS buslness 
In the first part of 1991, overall hotel occupancy · 
running 52%. The new super luxury hotels would r 
empty if they held out for their rack rates. 

The Four Seasons Hotel on the island of Hawai ' 
been stopped completely in the middle of construct i 
The banks in Japan will lend no more money for it. 
Countless other projects around the islands, financ -
by the Japanese, have been halted. Many are up fo r 
sale. Have we seen the end of this madness? Time 
tell. 

PARTING OF THE WAYS 

We left the islands in 1988 and have not been 
back. We have many close friends and associations 
there and we share many concerns with them. We le f 
because we were greatly saddened by uncontrolled 
development, growing traffic density, high cost of 
living, and no relief was in sight. We could only s -
things getting worse. Also, at the age of 72, we were 
tired of travelling back and forth several times a 
year. 

Does this mean we will never go back or that we 
would not recommend Hawaii to those who have never s 
the islands? No, but in the future, we will spend t ' -
in areas that are not busy with tourists. We would 
never visit Honolulu, but the first time visitor sho . 
spend three or four days there to see a lot of 
interesting and historic places. 

No matter what their problems are, Hawaii is st i ~ : 
an attraction of unmatched beauty, and the climate is 
the best in the world. It will continue to attract 
visitors from allover the world, and many will decide 
to settle in Paradise. 


